City of Houston, Texas Central sign agreement on development
of high-speed train, passenger station connections

e Houston, Texas Central to work on maximizing project’s role as a catalyst
for creating jobs, supporting economic growth

e Agreeement calls for focusing on passenger connectivity between train
station and Houston’s major activity centers

« Mayor Sylvester Turner calls project an economic boon and ‘huge win for
taxpayers’

HOUSTON [Aug. 17, 2017] — In a city whose official seal boasts a train as a symbol of
progress, Houston Mayor Sylvester Turner and the Texas Central railroad company reached
agreement today to work together on an economic development and jobs-creating plan for
a bullet train that will revolutionize travel in the state.

Turner and Texas Central, developers of the high-speed train between Houston and North
Texas, unveiled the joint agreement in support of the project, including proposed traveler-
friendly connections between the new train station and the greater Houston region.

Texas Central will consult with the city on finalizing Houston’s passenger station site - in the
general area south of U.S. 290, west of Loop 610 and north of Interstate 10 — near major
employment centers including the Galleria, Medical Center, Energy Corridor and
Downtown.

Texas Central would ensure that the terminal has a “high level of integration with local
transit systems,” including “convenient, efficient and direct access for passengers to and
from local transit systems,” according to the memorandum of understanding signed today
at Houston City Hall.

The action marks the most significant embrace yet between Houston and Texas Central as
it moves forward on the innovative passenger line connecting the state’s biggest metro
areas in 90 minutes, with a midway stop in the Brazos Valley.

It comes just days after Texas Central announced that Irving-based Fluor Enterprises and
The Lane Construction Corporation will handle pre-construction planning, scheduling, cost
estimating, design and engineering services, and will be the preferred design build group
after the financial close.

Tim Keith, president of Texas Central, praised the city, noting that “over the project’s entire
history — from conception to development, and now into the construction phase — Texas

Central has had a strong partnership with the city of Houston.”

Turner said Texas Central’s unique investor-led model, combined with the immense scale
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of the more than $10 billion project, creates a real opportunity for Houston — which so
dominated Texas rails that it once was known as the place “where 17 railroads meet the

”

sea.

“As | shared in my State of Mobility address, Houston needs a paradigm shift - a
comprehensive approach to mobility that includes all forms of transportation,” Turner said.
“Certainly, a high-speed train to Dallas is a glowing idea among the options, especially
when state transportation officials project traffic congestion on Interstate 45 between
Houston and Dallas will double by 2035, increasing travel time from about 4 hours to more
than 6.5 hours. Simply building more highways is not the answer.”

Turner said the city will work with TCR to make sure there is a wide choice of
transportation options into the Houston area from the Houston train station. “We also look
forward to the project’s creation of job opportunities and economic development. Another
huge win for taxpayers is that the Texas Bullet Train is a private venture that receives no
public funds, Turner said.

Keith said the company is looking forward to moving ahead with the city on a project that
will help the local economy and provide other job opportunities.

“We are thrilled to partner with the mayor and the city for our shared vision for what this
project can be for the Houston region. We are grateful the mayor has endorsed a major
milestone in the plan to bring a state-of-the-art Bullet Train system to our great state,”
Keith said. “We’re ready to go.”

Houston businessman Drayton MclLane Jr., a member of the Texas Central board of
directors and former owner of the Houston Astros, said the project is a game-changer - a
new transportation choice that’s fast, safe, reliable and productive.

“The bullet train is the next great deal for Texas. This demonstrates how the free market
can play an integral part in addressing America’s enormous infrastructure opportunities.
The agreement continues the project’s momentum and shows the nation—and the rest of
the world—how Texas does big things the right way for the public good,” McLane said.

The project is expected to generate $36 billion in direct economic activity over the next 25
years, create more than 10,000 direct jobs per year during construction and up to 1,000
jobs permanently when operational. The agreement says many of these jobs will involve
construction within the city, including building the rail line and the Houston passenger
station.

Local companies will benefit from construction work, such as building the system and
maintenance facilities, supplying materials and providing long-term support for our state’s

newest industry.

The agreement says Texas Central is committed to recruiting construction contractors,
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subcontractors and employees from the Houston-area job market for the construction of
the project and its maintenance and operation. And at least a third of the permanent jobs
after construction will be created within the city, according to the agreement.

Texas Central expects to pay more than $2.5 billion in taxes over the next 25 years, going to
counties, cities, schools and other taxing entities along the route.

The agreement says the project will have a “substantial and long-lasting positive impact on
the city’s economy, serve as a catalyst for future growth, create jobs and infuse tax
revenue into the state and the local communities.”

It says the train will help cut traffic congestion and related air emissions, providing “sound,
fast and comfortable transportation alternatives,” using “world-class, proven technology.”

The agreement says the city and Texas Central will be collaborating in several areas:

e Provide environmental surveys, civil engineering and utility feasibility studies of
certain city property and rights-of-way as part of the determination of the train’s
final route.

e Coordinate with Harris County, METRO, the Gulf Coast Rail District and the Texas
Department of Transportation to plan and design the Hempstead Corridor.

e Participate in the study and design of “efficient multi-modal connections” between
the Houston station and the city’s major activity centers.

e Ensure that supportive service facilities for the bullet train are within the current or
future city limits of Houston, subject to federal regulations and statutes.

e Develop a minority, women and small business enterprises program in line with the
city’s goals for professional services, development, construction, supplier and other
related services.

ABOUT TEXAS CENTRAL

Texas Central is developing a new high-speed train that will connect North Texas, the
Brazos Valley and Houston, using proven, world-class technology. The 90-minute trip will
provide a safe, reliable and productive transportation alternative. The company’s market-
led approach is backed by investors, not government grants, a new business model for
infrastructure advances. Texas Central and its affiliated entities will be responsible for the
system’s design, finance, construction, operation and maintenance.

MEDIA INQUIRIES

For more information, please visit www.texascentral.com or contact:
Kate Heckenkemper
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